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As the second wave of COVID-19 inflicts exponentially rising damage
throughout global society, the markets strive to look to the other side
of the virus as high-efficacy vaccines will soon be accessible.
However, as widespread distribution of these treatments could take months, and
fiscal stimulus from Congress remains elusive, investors may need to brace for
slowing rates of economic growth and market volatility in the early part of 2021
before the recovery accelerates in the spring and summer months, providing a
favorable backdrop for investors as the year moves forward.

ELECTION AFTERMATH — The aftermath of the presidential and congressional elections have allayed pre-election
fears of a contested outcome. However, all eyes will be on Georgia in January for two runoff elections determining
majority control of the Senate and therefore a presumptive impact on fiscal stimulus and President-elect Biden’s
expected tax plan. History infers a decided market preference for split-party control of the White House and Congress.
U.S. ECONOMY — While economic growth could be challenged in 1Q 2021 as COVID-19 cases continue to rise, we look
for the U.S. economy to accelerate meaningfully in 2H 2021 as vaccine accessibility dovetails with an accommodative
interest rate environment and eventual fiscal stimulus, driving pent-up demand by consumers and businesses. This could
result in annual gross domestic product (GDP) growth of 4% in 2021 helping the economy return to pre-virus levels of real
aggregate GDP by year-end.
U.S. STOCKS — We believe there are strong long-term opportunities in U.S. stocks, however investors may need
to incur some downside risks during the first few months of 2021 before the vaccines reach widespread distribution.
Thereafter catalysts include economic and earnings recoveries, a lower-for-longer interest rate environment, and
additional liquidity-based monetary stimulus from the Federal Reserve. Our year-end price target on the S&P 500® is
4,200, and we believe value stocks could finally be setting up for a meaningful catch-up period versus growth stocks as
the year moves forward.
INTEREST RATES — Short-term interest rates should remain in a lower-for-longer environment as the Federal Reserve
maintains the fed funds rate at a lower bound of zero for the foreseeable future. The Fed is also likely to continue largescale, open-market asset purchases at or near current levels throughout the year, providing further tailwinds for the
broader markets. We see a range for the 10-year Treasury rate of 0.75%–1.35%, trending toward the upper end as the
yield curve steepens throughout the year.
CREDIT MARKETS — While credit fundamentals in the bond markets are likely to continue to improve, current credit
spreads appear to reflect that. Therefore, we believe high-yield and investment-grade bond investors should expect
coupon-type total returns in the year ahead. Excess returns can still potentially be achieved through active managers with
proven credit expertise capable of identifying individual opportunities not found in passive bond indexes.
INTERNATIONAL STOCKS — Although the global economy will likely conclude 2020 with annual contraction
worse than -4%, we believe there could be attractive opportunities for long-term international equity
investors given the expected recovery in 2021. Investors need to recognize many uncertainties will affect
the timing and magnitude of this recovery, as numerous regions and countries battle the second wave of
COVID-19. We believe those who stay the course with both developed and emerging markets in the year
ahead could be well rewarded.
These topics and others will be covered in more detail in the upcoming, “Where We Stand:
Transamerica 2021 Market Outlook.”
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Investments are subject to market risk, including the loss of principal. Asset classes or investment strategies described may not be suitable for all investors.
Past performance does not guarantee future results.
Fixed income investing is subject to credit rate risk, interest rate risk, and inflation risk. Credit risk is the risk that the issuer of a bond won’t meet their payments. Inflation risk is the
risk that inflation could outpace a bond’s interest income. Interest rate risk is the risk that fluctuations in interest rates will affect the price of a bond. Investing in floating rate loans
may be subject to greater volatility and increased risks.
Equities are subject to market risk meaning that stock prices in general may decline over short or extended periods of time.
Investments in global/international markets involve risks not associated with U.S. markets, such as currency fluctuations, adverse social and political developments, and the
relatively small size and lesser liquidity of some markets. These risks may be greater in emerging markets.
The S&P 500® is an unmanaged index used as general measures of market performance. It is not possible to invest directly into an index.
The COVID-19 pandemic has caused substantial market disruption and dislocation around the world including the U.S. Economies and financial markets throughout the world are
increasingly interconnected. Economic, financial or political events, trading and tariff arrangements, terrorism, technology and data interruptions, natural disasters, and other
circumstances in one or more countries or regions could be highly disruptive to, and have profound impacts on, global economies or markets.
The information included in this document should not be construed as investment advice or a recommendation for the purchase or sale of any security. This material contains general
information only on investment matters; it should not be considered as a comprehensive statement on any matter and should not be relied upon as such. The information does not
take into account any investor’s investment objectives, particular needs, or financial situation. The value of any investment may fluctuate. This information has been developed by
Transamerica Asset Management, Inc. and may incorporate third-party data, text, images, and other content to be deemed reliable.
Comments and general market-related projections are based on information available at the time of writing and believed to be accurate; are for informational purposes only, are not
intended as individual or specific advice, may not represent the opinions of the entire firm and may not be relied upon for future investing. Investors are advised to consult with their
investment professional about their specific financial needs and goals before making any investment decisions.
Transamerica Asset Management, Inc. is an SEC-registered investment adviser. The funds advised and sponsored by Transamerica Asset Management, Inc. include Transamerica
Funds, Transamerica Series Trust and DeltaShares® exchange-traded funds. Transamerica Asset Management, Inc., is an indirect wholly owned subsidiary of Aegon N.V., an
international life insurance, pension, and asset management company.
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